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INDEPENDENT AUDITOR'S REPORT 
 
 
To the Board of Directors  
1000 Friends of Oregon 
 
Opinion 
We have audited the accompanying financial statements of 1000 Friends of Oregon (a 
nonprofit organization), which comprise the statement of financial position as of 
March 31, 2023, and the related statements of activities, functional expenses, and cash 
flows for the year then ended, and the related notes to the financial statements.  
 
In our opinion, the financial statements referred to above present fairly, in all material 
respects, the financial position of 1000 Friends of Oregon as of March 31, 2023, and the 
changes in its net assets and its cash flows for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 
 
Basis for Opinion 
We conducted our audit in accordance with auditing standards generally accepted in 
the United States of America. Our responsibilities under those standards are further 
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of 
our report. We are required to be independent of 1000 Friends of Oregon and to meet 
our other ethical responsibilities in accordance with the relevant ethical requirements 
relating to our audit. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with accounting principles generally accepted in the United 
States of America, and for the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error.   
 
In preparing the financial statements, management is required to evaluate whether 
there are conditions or events, considered in the aggregate, that raise substantial doubt 
about 1000 Friends of Oregon’s ability to continue as a going concern within one year 
after the date that the financial statements are available to be issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud or 
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance 
is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with generally accepted auditing 
standards will always detect a material misstatement when it exists. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they 
would influence the judgment made by a reasonable user based on the financial 
statements. 
 
In performing an audit in accordance with generally accepted auditing standards, we: 

Exercise professional judgment and maintain professional skepticism 
throughout the audit. 
Identify and assess the risks of material misstatement of the financial 
statements, whether due to fraud or error, and design and perform audit 
procedures responsive to those risks. Such procedures include examining, on a 
test basis, evidence regarding the amounts and disclosures in the financial 
statements. 
Obtain an understanding of internal control relevant to the audit in order to 
design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of 1000 Friends of 
Oregon’s internal control. Accordingly, no such opinion is expressed. 
Evaluate the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as 
well as evaluate the overall presentation of the financial statements. 
Conclude whether, in our judgment, there are conditions or events, considered 
in the aggregate, that raise substantial doubt about 1000 Friends of Oregon’s 
ability to continue as a going concern for a reasonable period of time. 
 

We are required to communicate with those charged with governance regarding, 
among other matters, the planned scope and timing of the audit, significant audit 
findings, and certain internal control related matters that we identified during the 
audit. 
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Report on Summarized Comparative Information 
We have previously audited 1000 Friends of Oregon’s 2022’s financial statements, and we 
expressed an unmodified audit opinion on those audited financial statements in our report 
dated June 25, 2022.  In our opinion, the summarized comparative information presented 
herein as of and for the year ended March 31, 2022 is consistent, in all material respects, 
with the audited financial statements from which it has been derived. 
 

 
Portland, Oregon 
June 26, 2023



1000 FRIENDS OF OREGON

STATEMENT OF FINANCIAL POSITION

March 31, 2023

(With comparative totals for 2022)

2023 2022

ASSETS

Cash and cash equivalents 206,883$         547,234$     
Pledges receivable 402,289           483,662        
Prepaid expenses and other assets 30,396              32,449          
Property and equipment, net 14,874              20,419          
Right-of-use assets 73,659 -                
Investments 4,359,575        4,524,302    
Beneficial interest in perpetual trust 131,537             150,205        

TOTAL ASSETS 5,219,213$       5,758,271$   

LIABILITIES AND NET ASSETS

Liabilities:
Accounts payable and accrued expenses 20,328$           28,005$       
Operating lease liabilities 79,738 -                
Deferred lease liability -                    10,650           

Total liabilities 100,066           38,655          

Net assets:
Net assets without donor restrictions 2,364,778        2,467,653     

Net assets with donor restrictions:

Expiring restrictions 1,397,432         1,876,358      
Perpetual restrictions 1,356,937         1,375,605     
Total net assets with donor restrictions 2,754,369        3,251,963     

Total net assets 5,119,147          5,719,616      

TOTAL LIABILITIES AND NET ASSETS 5,219,213$       5,758,271$   

See notes to financial statements.
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1000 FRIENDS OF OREGON

STATEMENT OF ACTIVITIES

For the year ended March 31, 2023

(With comparative totals for 2022)

Without Donor 2022

Restrictions Expiring Perpetual Total Total

Support and revenue:
Contributions and grants 749,479$         313,936$     -$            1,063,415$ 1,492,367$
Government grant -                    -              -              -             221,600     
Program service revenue 86,194              -              -              86,194        26,712        

In-kind contributions 25,000              -              -              25,000       -             
Net assets released from restrictions:

Satisfaction of time restrictions 90,000             (90,000)      -              -             -             
Satisfaction of purpose restrictions 580,292           (580,292)    -              -             -             

Total support and revenue 1,530,965         (356,356)    -              1,174,609   1,740,679  

Expenses:
Program 1,108,490         -              -              1,108,490   1,061,039   
Management and general 216,752            -              -              216,752      284,165      
Fundraising 220,974           -              -              220,974     227,121       
Total expenses 1,546,216         -              -              1,546,216   1,572,325   

Net income (loss) from operations (15,251)              (356,356)    -              (371,607)    168,354      

Non-operating activities:
Investment income (loss), net (87,624)            (122,570)     -              (210,194)    468,090    
Change in value of perpetual trust -                    -              (18,668)       (18,668)      (1,535)         

Total non-operating activities (87,624)            (122,570)     (18,668)       (228,862)   466,555     

Change in net assets (102,875)           (478,926)    (18,668)       (600,469)   634,909     

Net assets:
Beginning of year 2,467,653        1,876,358    1,375,605    5,719,616   5,084,707  

End of year 2,364,778$      1,397,432$ 1,356,937$ 5,119,147$ 5,719,616$ 

With Donor Restrictions

2023

See notes to financial statements.
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1000 FRIENDS OF OREGON

STATEMENT OF FUNCTIONAL EXPENSES

For the year ended March 31, 2023

(With comparative totals for 2022)

Management 2023 2022
Program and General Fundraising Total Total

Personnel expenses 765,502$    142,608$       168,097$   1,076,207$  1,218,058$   
Professional fees 181,819         45,317            6,131           233,267        155,457        
Occupancy 75,627          12,311              14,734        102,672        87,725          

Event expenses 3,068           505                 6,378          9,951            -                
Printing and copying 13,389          813                  9,405         23,607          26,360         

Travel and meetings 18,665          2,792              1,321           22,778          9,230            
Bank fees and dues 6,984           1,231               474             8,689            16,393          
Miscellaneous 43,436         11,175              14,434        69,045         59,102          

Total expenses 1,108,490$  216,752$       220,974$   1,546,216$   1,572,325$  

See notes to financial statements.
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1000 FRIENDS OF OREGON

STATEMENT OF CASH FLOWS

For the year ended March 31, 2023

(With comparative totals for 2022)

2023 2022
Cash flows from operating activities:

Change in net assets (600,469)$  634,909$  
Adjustments to reconcile change in net assets to net 

cash flows from operating activities:
Depreciation 10,781           10,151          
Net realized/unrealized (gain) loss on investments 212,480       (460,186)    
Change in value of perpetual trust 18,668          1,535           
(Increase) decrease in:

Pledges receivable 81,373          (468,962)   
Prepaid expenses and other assets 2,053           (422)           

Increase (decrease) in:
Accounts payable and accrued expenses (7,677)          (2,197)         
Net operating right-of-use assets and lease liabilities 6,079           -              
Deferred lease liability (10,650)        (2,423)        
Refundable advance -               (221,600)    

Net cash flows from operating activities (287,362)     (509,195)    

Cash flows from investing activities:
Purchase of property and equipment (5,236)          (1,778)         
Proceeds from the sale of investments and distributions

from beneficial interest 169,752        161,774       
Purchase of investments (217,505)      (46,516)      

Net cash flows from investing activities (52,989)       113,480      

Net change in cash and cash equivalents (340,351)      (395,715)    

Cash and cash equivalents - beginning of year 547,234       942,949     

Cash and cash equivalents - end of year 206,883$    547,234$   

Supplemental cash flow information: 

Non-cash investing and financing activity:
Obtaining right-of-use assets in exchange for lease liabilities 148,341$      -$           

See notes to financial statements.
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1000 FRIENDS OF OREGON 
NOTES TO FINANCIAL STATEMENTS 

March 31, 2023 
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1. NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES 
 
Description of Organization 
1000 Friends of Oregon (the Organization) is an Oregon not-for-profit corporation 
working on land use issues at federal, state and local levels. The Organization provides no-
cost legal assistance to citizens, performs planning and research, and educates the public 
about land-use laws and issues.  Revenues are primarily from contributions from 
individuals and foundations located in Oregon. 
 
Net Assets 
Net assets, revenues, gains, and losses are classified based on the existence or absence 
of donor or grantor imposed restrictions. Accordingly, net assets and changes therein 
are classified and reported as follows: 
 

Net Assets Without Donor Restrictions - Net assets available for use in general 
operations and not subject to donor (or certain grantor) restrictions.  
 
Net Assets With Donor Restrictions - Net assets subject to donor- (or certain 
grantor) imposed restrictions. Some donor-imposed restrictions are temporary 
in nature, such as those that will be met by the passage of time or other events 
specified by the donor. Other donor-imposed restrictions are perpetual in 
nature, where the donor stipulates that resources be maintained in perpetuity. 
Donor-imposed restrictions are released when a restriction expires, that is, 
when the stipulated time has elapsed, when the stipulated purpose for which 
the resource was restricted has been fulfilled, or both.  

 
Cash and Cash Equivalents 
For purposes of the statement of cash flows, the Organization considers all highly 
liquid investments available for current use with maturities of three months or less at 
the time of purchase to be cash equivalents. 
 
Pledges Receivable  
Pledges receivable are reported at the amount management expects to collect on 
balances outstanding at year-end. Based on an assessment of the credit history with 
those having outstanding balances and current relationships with them, management 
has concluded that realization losses on balances outstanding at year-end will be 
immaterial. 
 
Property and Equipment 
Acquisitions of property and equipment greater than $500 and with an anticipated long-
term future benefit are capitalized.  Property and equipment purchased are recorded at 
cost.  Donated assets are reflected as contributions at their estimated values on the date 
received.  
 



1000 FRIENDS OF OREGON 
NOTES TO FINANCIAL STATEMENTS, CONTINUED 

March 31, 2023 
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1. NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES, Continued 
 
Depreciation 
Depreciation of property and equipment is calculated using the straight-line method over 
the estimated useful lives of the assets which range from 3 to 5 years.  
 
Leases 
The Organization determines if an arrangement is or contains a lease at inception. Under 
FASB ASC 842, Leases, a contract is (or contains) a lease if it conveys the right to control 
the use of an identified asset for a period of time in exchange for consideration. Control is 
defined under the standard as having both the right to obtain substantially all of the 
economic benefits from use of the asset and the right to direct the use of the asset. 
Management only reassesses its determination if the terms and conditions of the contract 
are changed.    
 
Leases are included in right-of-use (ROU) assets and lease liabilities in the statement of 
financial position. ROU assets represent the Organization’s right to use an underlying 
asset for the lease term, and lease liabilities represent the Organization’s obligation to 
make lease payments. Operating lease ROU assets and liabilities are recognized at the 
lease commencement date based on the present value of lease payments over the lease 
term. The Organization uses the implicit rate when it is readily determinable. Since most 
of the Organization’s leases do not provide an implicit rate, to determine the present value 
of lease payments, management uses the Organization’s incremental borrowing rate based 
on the information available at lease commencement. Lease expense for lease payments is 
recognized on a straight-line basis over the lease term. The Organization’s lease terms may 
include options to extend or terminate the lease when it is reasonably certain that the 
Organization will exercise the option. 
 
The Organization does not report ROU assets and leases liabilities for its short-term 
leases (leases with a term of 12 months or less). Instead, the lease payments of those leases 
are reported as lease expense on a straight-line basis over the lease term. 
 
Investments 
Investments are carried at fair value. Donor-restricted investment income earned on net 
assets with perpetual donor restrictions is reported as an increase in net assets with donor 
restrictions and released to net assets without donor restrictions when the board 
appropriates for expenditure.  All other donor-restricted investment income is reported as 
an increase in net assets with donor restrictions and classified according to the nature of 
the restriction. 
 
 



1000 FRIENDS OF OREGON 
NOTES TO FINANCIAL STATEMENTS, CONTINUED 

March 31, 2023 
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1. NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES, Continued 
 
Functional Expenses 
The costs of providing various programs and other activities have been summarized on a 
functional basis in the statements of activities and functional expenses. Accordingly, 
certain costs have been allocated among the programs and supporting services benefited. 
The expenses that are allocated include personnel expenses and shared costs for 
occupancy and general operating costs which are allocated on estimates of time and 
effort.
 
Income Tax Status 
1000 Friends of Oregon is a not-for-profit corporation exempt from income tax under 
section 501(c)(3) of the Internal Revenue Code and comparable state law. The 
Organization follows the provisions of FASB ASC Topic 740 Accounting for Uncertainty in 
Income Taxes.  Management has evaluated the Organization's tax positions and 
concluded that there are no uncertain tax positions that require adjustment to the 
financial statements to comply with provisions of this Topic. The Organization is not a 
private foundation. 
 
Use of Estimates 
The preparation of financial statements in accordance with U.S. generally accepted 
accounting principles requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements and the reported amounts of 
revenues and expenses during the reporting period. Actual results could differ from 
those estimates. 
 
Revenue Recognition 
Revenue from various sources is recognized as follows: 
 

Contributions and Grants: Contributions and grants which include unconditional 
promises to give (pledges), are recognized as revenues in the period the Organization 
is notified of the commitment. Bequests are recorded as revenue at the time the 
Organization has an established right to the bequest and the proceeds are 
measurable. Conditional promises to give, that is, those with a measurable 
performance or other barrier, and a right of return, are not recognized until the 
conditions on which they depend have been substantially met.  

 



1000 FRIENDS OF OREGON 
NOTES TO FINANCIAL STATEMENTS, CONTINUED 

March 31, 2023 
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1. NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES, Continued 

 
Government Grant: The Paycheck Protection Program (PPP) loan guaranteed by the 
Small Business Administration (SBA) is accounted for as a conditional advance and 
accrues interest at 1%.  The advance may be forgiven partially or in its entirety if 
certain conditions are met, including incurrence of allowable qualifying expenses 
(mostly personnel and occupancy costs) and acceptance and approval of the 
forgiveness application by the lender.  Upon satisfaction of the conditions, the 
advance will be recognized as revenue. Included in government grant revenue for 
2022 is $221,600 related to the forgiveness of the second round of PPP funding.     
 
Program Service Revenue: Revenues from contracts with customers are reported at the 
amount that reflects the consideration to which the Organization expects to be entitled 
in exchange for providing services. Revenue is recognized at a point in time as 
performance obligations are satisfied based on actual charges incurred in relation to 
total expected collections. For program revenues, the timing of revenue recognition, 
billings, and cash collections may result in billed accounts receivable, unbilled 
expenditures (contract assets) and customer advances and deferred revenue 
(contract liabilities).There were no contract assets or liabilities for the years ended 
March 31, 2023, 2022 and 2021.  
 
In-kind Contributions: Donations of property, equipment, materials and other assets 
are recorded as support at their estimated fair value at the date of donation. Such 
donations are reported as support without donor restrictions unless the donor has 
restricted the donated asset to a specific purpose. 
 
The Organization recognizes donated services that create or enhance nonfinancial assets 
or that require specialized skills, are provided by individuals possessing those skills, and 
would typically need to be purchased if not provided by donation. 

 
Change in Accounting Standards 
The Organization has implemented Accounting Standards Update 2020-07, Presentation 
and Disclosures by Non-Profit Entities for Contributed Nonfinancial Assets (ASU 2020-07) for 
the year ended March 31, 2023 on a retrospective basis. The standard provides new 
presentation and disclosure requirements about contributed nonfinancial assets, 
including additional disclosure requirements for recognized contributed services. The 
amendments do not change the recognition and measurement requirements.  There was 
no impact on the Organization’s financial position and change in net assets upon 
adoption. 
 



1000 FRIENDS OF OREGON 
NOTES TO FINANCIAL STATEMENTS, CONTINUED 

March 31, 2023 
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1. NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES, Continued 
 
Change in Accounting Standards, continued 
Effective April 1, 2022, the Organization adopted Accounting Standards Update (ASU) 
No. 2016-02, Leases, which requires lessees to recognize leases on the statement of 
financial position and disclose key information about leasing arrangements. The 
Organization elected not to restate the comparative period (2022). It also elected not to 
reassess at adoption (i) expired or existing contracts to determine whether they are or 
contain a lease, (ii) the lease classification of any existing leases, or (iii) initial direct 
costs for existing leases. As a result of implementing ASU No. 2016-02, the 
Organization recognized right-of-use assets of $148,341 and lease liabilities totaling 
$158,991 in its statement of financial position as of April 1, 2022. The adoption did not 
result in a significant effect on amounts reported in the statement of activities for the 
year ended March 31, 2023. 
 
Subsequent Events 
The Organization has evaluated all subsequent events through June 26, 2023, the date 
the financial statements were available to be issued. 
 
Reclassifications 
Certain revenue amounts in the prior year financial statements were reclassified to 
conform with the current year presentation. 
 
Summarized Financial Information for 2022 
The financial information as of March 31, 2022 and for the year then ended is presented 
for comparative purposes and is not intended to be a complete financial statement 
presentation. 
 
 

2. AVAILABLE RESOURCES AND LIQUIDITY 
 
The Organization regularly monitors liquidity required to meet its operating needs and 
other contractual commitments, while also striving to maximize the investment of its 
available funds.  For purposes of analyzing resources available to meet general 
expenditures over a 12-month period, the Organization considers all expenditures related 
to its primary operations to be general expenditures.  It excludes financial assets with 
donor or other restrictions limiting their use. 
 
The Organization has various sources of liquidity at its disposal, including cash and cash 
equivalents, investments and a line of credit. See Note 7 for information about the 
Organization’s line of credit.  
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NOTES TO FINANCIAL STATEMENTS, CONTINUED 

March 31, 2023 
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2. AVAILABLE RESOURCES AND LIQUIDITY, Continued 
 
Financial assets available for general expenditure consist of the following at March 31, 
2023 and 2022: 

2023 2022
Cash and cash equivalents 206,883$        547,234$       
Pledges receivable 402,289          483,662         
Investments 556,581           359,372          
Beneficial interest in assets held by OCF 3,802,994      4,164,930      
Beneficial interest in perpetual trust 131,537           150,205          

5,100,284       5,705,403      
Less amounts unavailable for general expenditure:

Net assets with donor restrictions 2,754,369      3,251,963       
Board designated net assets 302,123          292,180           

Financial assets available for general expenditure 2,043,792$    2,161,260$     

 
Board designated funds are maintained as operating reserves and the release of funds 
may be approved by simple majority vote of the Board of Directors. See Note 9 
regarding board designated net assets.   
 
The beneficial interest in assets held by OCF with donor restrictions is restricted as an 
endowment and is subject to the distribution policies of the OCF.  Under these 
policies, future distributions are estimated at 4.50% of the total fund balance 
(approximately $164,000) to be available for general expenditures in 2023. See Note 6 
and Note 16 regarding the beneficial interest in assets held by OCF. 
 
 

3. PLEDGES RECEIVABLE 
 

Pledges receivable represent unconditional promises to give as follows at March 31, 2023 
and 2022:  

2023 2022
Within one year 402,289$      433,662$      
Two to five years -                 50,000           

Total pledges receivable 402,289$      483,662$      
 

Management believes that all amounts are fully collectible and, therefore, no allowance for 
uncollectible balances has been recorded. 
 
 



1000 FRIENDS OF OREGON 
NOTES TO FINANCIAL STATEMENTS, CONTINUED 

March 31, 2023 
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4. PROPERTY AND EQUIPMENT 
 
Property and equipment consist of the following at March 31, 2023 and 2022: 
  

2023 2022
Furniture and equipment 18,832$         91,681$         
Website 39,500          39,500          
Donor database 11,000           11,000           

69,332          142,181          
Accumulated depreciation (54,458)        (121,762)        

Property and equipment, net 14,874$        20,419$         
 
Depreciation expense was $10,781 and $10,151 for 2023 and 2022, respectively. 
 
 

5. INVESTMENTS 
 

In addition to investments held in short-term treasury funds, the Organization has 
investment funds with the Oregon Community Foundation (OCF).  The fund is 
administered as a component of OCF and is subject to OCF’s Articles of Incorporation 
and Bylaws. Under the terms of the agreement, variance power has been granted to 
OCF, however, the Organization is the beneficiary of the funds and the transfer is 
reciprocal in nature. Accordingly, OCF recognizes the fund as a liability on its 
statement of financial position. 

 
Investments consist of the following at March 31, 2023 and 2022: 
 

2023 2022

Short-term treasury funds 556,581$          359,372$         
Beneficial interest in investments at

Oregon Community Foundation 3,802,994       4,164,930        

Total investments 4,359,575$      4,524,302$      
 
The nature of investments is as follows at March 31, 2023 and 2022: 
 

2023 2022
Without donor restrictions 1,736,743$       1,997,249$       
With expiring restrictions 1,397,432         1,301,653          
With perpetual restrictions 1,225,400         1,225,400         

4,359,575$      4,524,302$       
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March 31, 2023 
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6. BENEFICIAL INTEREST IN PERPETUAL TRUST 
 
The Organization was named the ultimate beneficiary of an irrevocable trust (split-
interest agreement) held by Wells Fargo on behalf of the Organization.  Under the terms 
of the trust, the Organization will receive 10% of the assets of the trust upon the death of 
the current beneficiary.  The beneficial interest in the trust is valued at the Organization’s 
entitled percentage of the fair market value of the investments and is reported as net assets 
with perpetual restrictions (See Note 11). Upon distribution of the trust assets, the net 
assets will be recharacterized as net assets without donor restrictions. The change in 
value of the perpetual trust was a decrease of $18,668 and $1,535 for the years ended 
March 31, 2023 and 2022, respectively. 
 
 

7. LINE OF CREDIT 
 
The Organization has a stand-alone revolving line of credit of $150,000 with a financial 
institution. Interest on the line is payable monthly on outstanding advances with 
interest at the bank’s prime rate (7.75% and 3.25% at March 31, 2023 and 2022, 
respectively) but not less than 7.75% annually. The line expires March 2024 and is 
secured by all business assets. There were no outstanding advances on the line at 
March 31, 2023 and 2022. 
 
 

8. OPERATING LEASES 
 
The Organization evaluated current contracts to determine which met the criteria of a 
lease. The right-of-use (ROU) assets represent the Organization’s right to use underlying 
assets for the lease term, and the lease liabilities represent the Organization’s obligation to 
make lease payments arising from these leases. The ROU assets and lease liabilities, all of 
which arise from operating leases, were calculated based on the present value of future 
lease payments over the lease terms.  
 
The Organization’s operating leases consist of leases for office space and equipment with 
remaining lease terms of 1 to 2 years.  
 
The Portland office lease agreement includes escalating rent payments. 
 
The Grants Pass office lease term includes one two-year extension, available at the 
Organization’s option, which it is reasonably certain to exercise. Therefore, the payments 
associated with the extension  are included in the ROU asset and the lease liability 
recognized. 
 
The Organization also has short-term leases for additional office space in Eugene, Oregon. 
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8. OPERATING LEASES, Continued 
 
The statement of financial position reflects ROU assets of $73,659 and operating lease 
liabilities of $79,738 as of March 31, 2023.  
 
The weighted-average remaining lease term for the Organization’s operating leases is 
approximately one year as of March 31, 2023. The weighted-average discount rate applied 
to calculate lease liabilities as of March 31, 2023 is 3.25%. 
 
The maturities of operating lease liabilities as of March 31, 2023 are as follows: 
 

Year ending March 31, 2024 77,388$            

2025 3,500               

80,888              
Less discount/interest (1,150)               

Present value of lease liabilities 79,738$            

 
For the year ended March 31, 2023, total operating lease cost was $77,810, and total short-
term lease cost was approximately $10,000.  
 
Rent expense under FASB ASC Topic 840, Leases, (pre-adoption of the new standards) for 
operating leases totaled $77,800 for the year ended March 31, 2022. The aggregate 
minimum lease payments under those operating leases as of March 31, 2022, were as 
follows: 

Year ending March 31, 2023 81,700$          
2024 72,800            

Total 154,500$       

 

9. NET ASSETS WITHOUT DONOR RESTRICTIONS 
 
Net assets without donor restrictions consist of the following at March 31, 2023 and 2022: 
 

2023 2022
Undesignated 2,062,655$        2,175,473$         
Board designated 302,123               292,180              

Total net assets without donor restrictions 2,364,778$     2,467,653$     

 
Board designated net assets are designated as an operating reserve. 
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10. NET ASSETS WITH EXPIRING DONOR RESTRICTIONS 
 
Net assets with expiring donor restrictions consist of the following at March 31, 2023 and 
2022: 

2023 2022

Land Use Legal Defense Fund 687,741$           767,837$           
Metro 4 Everyone 8,193                  8,193                 
Regional Equity Atlas 13,757                13,757                
Vintner's Fund 65,203               66,703              
Working Lands Engagement Coordinator 21,806               34,673               
Urban Land Advocate -                    31,744               
Statewide Housing -                    12,036               
Wildfire Recovery 9,663                 267,593             
Race to the Top 50,000              -                    
For Our Land 89,157                -                    
Unappropriated endowment earnings (Note 16) 401,912             533,822             

Time restricted 50,000              140,000           

Total net assets with expiring restrictions 1,397,432$    1,876,358$    

 
 

11. NET ASSETS WITH PERPETUAL DONOR RESTRICTIONS 
 
Net assets with perpetual donor restrictions consist of the following donor-restricted 
endowment funds at March 31, 2023 and 2022, which restrict the principal portion of the 
endowment in perpetuity but permit the utilization of investment income for programs: 
 

2023 2022

Templeton Fund 1,050,400$        1,050,400$        

Gerhardt Fund 150,000             150,000             

Rekate Fund 25,000               25,000               

Beneficial interest in perpetual trust 131,537                150,205              

Total net assets with perpetual donor restrictions 1,356,937$         1,375,605$         

 
Also see Note 16, Endowment. 
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12. CONTRIBUTED NONFINANCIAL ASSETS 
 

The Organization received contributed professional services related to an event 
campaign during the year ended March 31, 2023. These services were used to support 
programs and were valued at $25,000. Contributed professional services are recorded at 
their estimated fair value using current market rates from similar vendors and 
comparable professionals. 
 
 

13. RETIREMENT PLAN 
 
The Organization offers a 403(b) thrift retirement plan whereby the Organization 
contributes three percent of the salaries of eligible employees.  Contributions to the plan 
approximated $13,200 and $16,200 for the years ended March 31, 2023 and 2022, 
respectively. 
 
 

14. CONCENTRATIONS OF CREDIT RISK  
 
The Organization maintains its cash balances in two financial institutions.  The 
balances are insured by the Federal Deposit Insurance Corporation (FDIC) up to 
$250,000.  There were no balances in excess of insured limits as of March 31, 2023. 
Balances in excess of insured limits were $288,400 as of March 31, 2022.  
 
Investment securities are exposed to various risks such as interest rate, market, and 
credit risks. Due to the level of risk associated with certain investment securities, it is 
at least reasonably possible that changes in the values of investment securities will 
occur in the near term and that such changes could materially affect the amounts 
reported in the statement of financial position. 
 
There were no revenue concentrations for the year ended March 31, 2023. Revenues 
were concentrated for the year ended March 31, 2022 with approximately 25% of total 
revenues coming from two entities. The Organization’s pledges receivable are 
concentrated with approximately 95% and 90% due from two entities at March 31, 
2023 and 2022, respectively. 
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15. FAIR VALUE MEASUREMENTS 
 
Assets recorded at fair value in the statement of financial position are categorized based 
upon the level of judgment associated with the inputs used to measure their fair value.  
Level inputs are defined as follows: 
 
Level 1: Unadjusted quoted prices in active markets for identical assets and liabilities. 
 
Level 2: Observable inputs other than those included in Level 1, such as quoted market 
prices for similar assets or liabilities in active markets, or quoted market prices for 
identical assets or liabilities in inactive markets. 
 
Level 3: Unobservable inputs reflecting management’s own assumptions about the 
inputs used in pricing the asset or liability. Level 3 assets and liabilities include 
financial instruments whose value is determined using pricing models, discounted cash 
flow methodologies, or similar techniques, as well as instruments for which the 
determination of fair values requires significant management judgment or estimation. 
 
Fair values of assets at March 31, 2023 and 2022 are as follows: 
 

Total Level 1 Level 3

March 31, 2023
Assets recorded at fair value:

Short-term treasury funds 556,581$            556,581$     -$                  
Beneficial interest in assets

held by OCF 3,802,994         -              3,802,994        
Beneficial interest in perpetual trust 131,537               -              131,537              

March 31, 2022
Assets recorded at fair value:

Short-term treasury funds 359,372              359,372       -                    
Beneficial interest in assets

held by OCF 4,164,930          -              4,164,930         
Beneficial interest in perpetual trust 150,205             -              150,205            
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15. FAIR VALUE MEASUREMENTS, Continued 
 

Fair values for Level 1 investments are determined by reference to quoted market prices 
and other relevant information generated by market transactions. 
 
Fair values of the beneficial interest in assets held at Oregon Community Foundation 
(OCF) have been provided to the Organization based on information provided by OCF 
which represents the Organization's proportionate share of investments owned by OCF, 
using a market approach.   
 
Fair values of the interest in the perpetual trust have been provided to the Organization 
based on information provided by the trustee which represents the Organization's 
proportionate share of investments held by the trustee, using a market approach.   
 
Fair Assets measured at fair value on a recurring basis using significant unobservable 
inputs (Level 3 inputs): 

 Beneficial 

interest in 

investments at 

OCF 

 Beneficial 

interest in 

perpetual 

trust 

For the year ended March 31, 2023
Balance at beginning of year 4,164,930$     150,205$      
Interest and dividends 22,059            -               
Additions to assets 200                 -               
Distributions and investment management fees (169,787)          -               
Change in value (214,408)         (18,668)         

Balance at end of year 3,802,994$     131,537$       

For the year ended March 31, 2022
Balance at beginning of year 3,808,744$     151,740$      
Interest and dividends 31,046             -               
Additions to assets 20,000            -               
Distributions and investment management fees (168,074)         -               
Change in value 473,214           (1,535)           

Balance at end of year 4,164,930$     150,205$      

 
Change in value of beneficial interest in assets held by OCF is included in investment 
income (loss) in net assets without donor restrictions and net assets with expiring 
restrictions in the statement of activities. Change in value of the interest in perpetual 
trust is included in net assets with perpetual restrictions in the statement of activities. 
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16. ENDOWMENT 
 
The Organization’s endowment consists of funds established for long-term support of 
the Organization and includes donor-restricted endowment funds. As required by U.S. 
generally accepted accounting principles, net assets associated with endowment funds 
are classified and reported based on the existence or absence of donor-imposed 
restrictions. 
 
Interpretation of Relevant Law 
The Board of Directors of the Organization has interpreted Oregon’s Uniform Prudent 
Management of Institutional Funds Act (UPMIFA or the Act) as requiring the 
preservation of the fair value of the original gift as of the gift date of the donor-
restricted endowment funds absent explicit donor stipulations to the contrary.  As a 
result of this interpretation, the Organization classify as net assets with perpetual 
restrictions (a) the original value of gifts donated to the perpetual endowment (b) the 
original value of subsequent gifts to the perpetual endowment and (c) accumulations to 
the perpetual endowment made in accordance with the direction of the applicable 
donor gift instrument at the time the accumulation is added to the fund.  The remaining 
portion of the donor-restricted endowment fund that is not classified as net assets with 
perpetual restrictions is classified as net assets with expiring restrictions until those 
amounts are appropriated for expenditure by the Organization in a manner consistent 
with the standard of prudence prescribed by the Act. In accordance with UPMIFA, the 
Organization consider the following factors in making a determination to appropriate 
or accumulate donor-restricted endowment funds: 
 

(1) The duration and preservation of the fund 
(2) The purposes of the Organization and the donor-restricted endowment fund 
(3) General economic conditions   
(4) The possible effect of inflation and deflation 
(5) The expected total return from income and the appreciation of investments 
(6) Other resources of the Organization 
(7) The investment policies of the Organization 

 
 



1000 FRIENDS OF OREGON 
NOTES TO FINANCIAL STATEMENTS, CONTINUED 

March 31, 2023 
 

- 22 - 

16. ENDOWMENT, Continued 
 

Changes in endowment net assets for the years ended March 31, 2023 and 2022 are as 
follows: 

Expiring Perpetual
Restrictions Restrictions Total

Endowment net assets - 
March 31, 2021 392,064$       1,377,140$      1,769,204$     

Contributions -                 -                 -                 
Investment return:

Investment income, net of fees 84,459            -                 84,459            
Net appreciation 115,899           -                 115,899           
Change in value of perpetual trust -                 (1,535)             (1,535)             

Appropriation of endowment assets
for expenditure (58,600)          -                 (58,600)          

Endowment net assets - 
March 31, 2022 533,822          1,375,605        1,909,427       

Investment return:
Contributions 200                 -                 200                 
Investment loss, net of fees (3,808)             -                 (3,808)             
Net depreciation (65,333)           -                 (65,333)           
Change in value of perpetual trust -                 (18,668)           (18,668)           

Appropriation of endowment assets

for expenditure (62,969)          -                 (62,969)          
Endowment net assets - 

March 31, 2023 401,912$        1,356,937$      1,758,849$     

 
Return Objectives and Risk Parameters 
The Organization has adopted investment and spending policies for endowment assets 
that attempt to provide a predictable stream of funding to programs supported by its 
endowment while seeking to maintain the purchasing power of the endowment assts.  
Endowment assets include those assets of donor-restricted funds that the Organization 
must hold in perpetuity or for a donor-specified period.  Under this policy, as approved 
by the Board of Directors, the endowment assets are invested in a manner that is 
intended to produce results that exceed the price and yield results of the S&P 500 
index while assuming a moderate level of investment risk.   
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16. ENDOWMENT, Continued 
 
Spending Policy and How the Investment Objectives Relate to Spending Policy 
The endowment funds are invested with OCF.  The Board of Directors of OCF 
determines investment and spending policies for all funds held by OCF.  Currently, the 
Organization receives bi-annual distributions from funds held at OCF.  The 
distribution rate, as determined by the Board of Directors of OCF, is currently between 
4.5% and 5.0% of the average fair market of the Organization’s funds based on a 13 
quarter trailing average. 
 
Strategies Employed for Achieving Objectives 
To satisfy its long-term rate-of-return objectives, the Organization relies on a total 
return strategy in which investment returns are achieved through both capital 
appreciation (realized and unrealized) and current yield (interest and dividends). 
Funds held with OCF are invested in a mixture of equities, fixed-income instruments, 
alternative investment classes, distressed debt, private investments and cash.  The 
Organization believes the investment and spending policy is consistent with the 
objective to maintain purchasing power of the endowment assets held in perpetuity as 
well as to provide additional real growth through new gifts and investment return. 
 
 

17. RELATED PARTY DISCLOSURE 
 
Certain board members are business owners in the community. At times, the 
Organization enters into transactions with companies where board members are key 
employees or owners.  These transactions occur in the normal course of business, were 
insignificant to the financial statements and disclosed as part of the Organization's 
conflict of interest policy. 
 


